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TO SECSTATE WASHDC 0804 
INFO AMEMBASSY BONN 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMCONSUL HONG KONG 
USMISSION OECD PARIS 

UNCLAS TOKYO 7806 

PASS TREASURY, EEDERAL RESERVE, COMMERCE AND CEA 

E.O. 11652: N/A 
TAGS: EFIN, I A 

SUBJECT: GNP - FIRST QUARTER PRELIMINARY EIGURES 
REE: TOKYO 3273 

SUMMARY: REAL GNP, SEASONALLY ADJUSTED, CONTINUED TO DECLINE 
IN EIRST QUARTER 1975 TO A LEVEL 2.2 PERCENT BELOW CYCLICAL 
PEAK REACHED IN LATE 1973. VIRTUALLY ENTIRE FIRST QUARTER 
DECLINE OF 0.7 PERCENT CAN BE ACCOUNTED FOR BY A VERY 
SHARP DROP IN RATE OF INVENTORY ACCUMULATION (DOWN 75.8 PER- 
CENT). IN CONTRAST TO GNP DECLINE, REAL FINAL DOMESTIC 
DEMAND (GNP LESS INVENTORIES AND NET EXTERNAL SURPLUS) 
ADVANCED 1.2 PERCENT FROM FOURTH QUARTER LEVEL. PRELIMINARY 
FIRST QUARTER FIGURES INDICATE INFLATION WAS HALTED, AS 
GNP IMPLICIT PRICE DEFLATOR DECLINED BY 0.8 PERCENT ON 
UNCLASSIFIED 
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BASIS OF SEASONALLY ADJUSTED FIGURES. AS A RESULT, 

NOMINAL GNP ALSO DECLINED FROM FOURTH TO FIRST QUARTER 
BY 1 .5 PERCENT. IN VIEW OF CONTINUED SLOW PACE OF 
ECONOMIC ACTIVITY SO EAR IN SECOND QUARTER AND GOJ 
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RELUCTANCE TO INSTITUTE STIMULATIVE MEASURES, THERE IS 
DISTINCT PROSPECT THAT CY 1975 ADVANCE IN REAL GNP MAY 
BE NO MORE THAN 2 PERCENT. END SUMMARY. 

2. THERE WAS ONLY SMALL REVISION IN TOTAL GNP FIGURES 
EOR EOURTH QUARTER 1974 (REPORTED REETEL) ALTHOUGH CON- 
SUMPTION WAS REVISED DOWNWARD WHILE INVESTMENT REVISED 
UPWARD. EOLLOWING ARE GNP HIGHLIGHTS FOR RECENT 
QUARTERS BASED ON SEASONALLY ADIUSTED EIGURES AND 
EXPRESSED AS PERCENT CHANGES FROM PREVIOUS QUARTER: 

1974 1975 

III IV I 

NOMINAL GNP 3.7 2.8 -1.5 

GNPDEELATOR 2.9 3.2 -0.8 

REAL GNP 0.8 -0.4 -0.7 

REAL EINAL DOMESTIC 
DEMAND 2.2 -0.9 1.2 

3. CHANGES IN COMPONENTS OE GNP DURING MOST RECENT 
THREE QUARTERS BASED ON SEASONALLY ADJUSTED FIGURES IN 
CONSTANT PRICES AND EXPRESSED AS PERCENT CHANGES FROM 
PREVIOUS QUARTER WERE AS FOLLOWS: 

1974 1975 

III IV I 

PRIVATE CONSUMPTION 2.4 -2.0 2.9 

GOVERNMENT CONSUMPTION 2.2 0.0 -1.1 

EIXED INVESTMENT 1.8 0.7 -1.0 

HOUSING, PRIVATE 11.4 4.8 -9.8 

PLANT & EQUIP, PRIVATE -0.8 -3.5 -1.5 

GOVERNMENT INVESTMENT 0.4 6.5 7.3 

EINAL DOMESTIC DEMAND 2.2 -0.9 1.2 

INVENTORIES -30.0 -22.8 -75.8 

NET EXTERNAL SURPLUS ON 

CURRENT ACCOUNT 8.8 53.0 3.7 

UNCLASSIEIED 
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EXPORTS OF GOODS & SERVICES 2.2 4.8 -3.8 
IMPORTS OE GOODS & SERVICES 1.2 -3.6 -5.9 

GNP - REAL 0.8 -0.4 -0.7 

HODGSON 

UNCLASSIEIED 


« END OE DOCUMENT » 
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